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Abstract: This paper aims to identify factors that affect smallholder coffee
farmers' coffee prices in Ethiopia's Debub Bench and Shekodistricts. A multi-stage
sampling method was applied. Debub Bench and Sheko districts were organized
geographically into three non-overlapping clusters, and from each group one
kebele has been selected by a simple random sampling method. Cooperative
members and non-cooperative members of smallholder coffee farmers' were
included in the study using the proportional method to the size followed by
systematic sampling method. A factor analysis was applied to analyze the
correlation between variables, reduce the number of variables into fewer factors,
and explain original data more economically. Standard regression weights results
confirm that "there is relationship between observed variables and factors that
affect smallholder coffee farmers' coffee price in the Debub Bench and Sheko
districts of Ethiopia. The result of factor analysis confirmed that lack of facilities,
external factors and lack of awareness of farmers affect farmers coffee price.
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